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ABSTRACT 

Economic uncertainty created by an unstable environment and various financial crises has forced 

decision-makers to look into factors affecting entrepreneurial activities in the world.  As 

entrepreneurship is perceived as a core component for economic development and it has a vital role in 

national economies due to its ability to create new jobs and transformation. This study explores the 

determinants of entrepreneurial activity in the Asia and Oceania region from 2001 to 2018. The results 

of this study indicate that entrepreneurial intention, perceived capabilities, the growth rate of GDP, 

and the tax rate positively, while unemployment negatively affects the entrepreneurial activity in the 

region. The study did not draw any unusual conclusions with regards to factors affecting 

entrepreneurship activities in Asia and Oceania region after the Global Financial Crisis (2008). The 

study finds differentiation in factors affecting entrepreneurship during high and low GDP growth 

periods. The results of this study fail to find the moderated role of religion on entrepreneurial activity 

in the Asia and Oceania region. 

Keywords: Entrepreneurship; Entrepreneurial activity; Economic development; Asia and Oceania 

Region  

 

INTRODUCTION 

Entrepreneurship activity has an important role in countries’ economies as it is considered as one of the 

major drivers of economic growth and chief subscriber of new jobs and inventions (Rusu & Roman, 

2017). Some scholars such as Leef, (2015) even consider entrepreneurship the fourth facet of the 

production process due to its importance to the economy. By acting as an innovator an entrepreneurial 

introduces new product and business which brings fundamental changes in the economy. The 

association of institutions with entrepreneurship give rise to economic growth by facilitating 

competitiveness and by providing incentives mechanism. Moreover, by virtue of profit-making options 

available to entrepreneurial, it derives the market to equilibrium (Nissan et al., 2011). Due to the 

importance of entrepreneurship to the economy, governments all over the world have devised policies 

to attract entrepreneurship and to promote the growth of new businesses and their endurance (Pergelova 

& Angulo-Ruiz, 2014). 

Although research in entrepreneurship find its traces the work of Cantillon in the seventeenth 

century when he coined the term entrepreneur in 1755 in his essay (Simón-Moya et al., 2014). However, 

it gained social, political, and economic importance in the world from the early nineties or so.  Global 

Entrepreneurship Monitor (GEM) defines entrepreneurship as “any attempt at new business or new 

venture creation, such as self-employment, a new business organization, or the expansion of an existing 

business, by an individual, a team of individuals, or an established business” (Reynolds et al., 2000). 

Organization for Economic Cooperation and Development (OECD, 2012) defines entrepreneurship as 

the clear process in the economy of a nation that boosts employment and decreases social disparity 

instead of yielding financial wealth directly.   

Eclectic Theory of Entrepreneurship (ETA) talks about different economic and social 

characteristics of entrepreneurship activity. ETA was developed by Wennekers et al., (2002) and this 

study finds its root in the ETA. According to this theory magnitude of entrepreneurship varies among 

nations and periods. The theory highlights the role of entrepreneurship in different states and eras by 

providing a consolidated structure linking different aspects of literature. The theory also sheds light on 
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the direct and indirect role of government in influencing entrepreneurial activity. In line with ETA, the 

aim of this study is to explore the determinants of entrepreneurial activity in the Asia and Oceania 

region from 2001 to 2018.  

In order to evaluate the entrepreneurship activity in a region, Total Early-Stage Entrepreneurial 

Activity is an economic indicator commonly used. It reflects the process of entrepreneurship in a 

particular economy or area. The G20 Young Entrepreneurs Alliance argues the encouragement of 

entrepreneurship in any region is reinforced by the main five elements that are: access to finance, 

entrepreneurial culture; legal regulations & taxes; providing education and training for entrepreneurs, 

and provision of coordinated support by specified institutions (G20 Young Entrepreneurs’ Alliance, 

2013). 

According to the website of the ministry of foreign affairs of Japan, the Asia and Oceania region 

consists of numerous emerging economies with high human capital and product innovation. The 

majority of the 3.4 billion population of the region consists of youth and this region is responsible for 

two-thirds of world growth and small and medium-sized enterprises are the chief component of this. 

Entrepreneurial activities in this region have seen growth due to its impact on economic growth via job 

creation, modernization, and globalization. This study attempts to fill the gaps in the literature by 

providing empirical evidence concerning Asia and Oceania region. The second contribution of the study 

is that it explores determinants of entrepreneurial activity during the Global Financial Crisis (GFC) of 

2008. Thirdly the study compares the determinants of the entrepreneurial activity in high & low periods 

of GDP growth. Last but not least, this study measures the moderating role of religion on entrepreneurial 

activity in the region. 

 

REVIEW OF LITERATURE 

Wennekers et al., (2002) in their influential study provided a summary of the definitions and 

measurements of entrepreneurship at the global level. They also presented an entrepreneurship 

framework at the macro level. They documented technological, economical, institutional, and social 

factors as the basic elements of entrepreneurship. They argued against a small setup being agent of 

change. They advocated the creation of technology-based new ventures and put their weight on general 

policies instead of specific ones for new start-ups. Giannetti and Simonov (2004) explored the effect of 

population, business atmosphere, and cultural norms on entrepreneurial activity. They quantified the 

effect of these determinants in their sample of Swedish municipalities.  They found Individuals’ 

characteristics, macroeconomic conditions, and culture especially social norms to be the most affecting 

entrepreneurial activity. They observed that tendency to become an entrepreneur is affected by the 

entrepreneurship rate even in low-income regions. Klapper et al., (2006) studied the effect of market 

entry rules on the formation of new firms for the years 1998 and 1999 in western and eastern Europe. 

They opined against entry-level regulation as they reported that entry regulation had a negative effect 

on the entry of new firms, especially in less corrupt countries. They also noted that size provides 

companies an advantage to overcome hurdles in the entrance. Van Stel et al., (2007) examined the 

relationship between regulation and entrepreneurship in 39 countries. They reported capital adequacy 

and labor market laws to exert a negative effect on entrepreneurship so they vetoed the idea of more 

regulation to encourage entrepreneurship. They noted that labor market rules are more influential on 

formation of new enterprises than entry regulations. Kim et al., (2010) investigated the impact of 

finance, labor, and tax rate on the 28 countries of OECD. They found government expenditure on 

economic affairs along with education playing a significant indicator in enhancing entrepreneurship. 

They also pointed rise in public expenditure on start-up enterprises had a positive effect on 

entrepreneurship activity. Herrera-Echeverri et al., (2014) explored the association of foreign direct 

investment, institutional quality, economic freedom, and entrepreneurship for 87 countries from 2004 

to 2009. They reported mixed findings of their study. However, they stressed the importance of foreign 

direct investment in starting new business ventures. Simón-Moya et al., (2014) examined the 

economical and institutional factors responsible for entrepreneurial activity in a sample of 62 countries. 

They reported heterogeneous findings of their study. Countries with little development, larger income 

disparity, and a greater rate of unemployment were found to have greater entrepreneurial activity. They 

stressed the importance to look into individual country conditions in designing policy regarding 

entrepreneurship. Arin et al., (2015) looked at economic factors affecting the entrepreneurship rate in 
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32 economies. They noted heterogeneous findings of multiple linear regression and the Bayesian 

approach. Overall their findings indicated that GDP per capita, unemployment, inflation, and individual 

marginal taxes to be important factors impacting entrepreneurship activity. Aparicio et al., (2016) 

explored the impact of formal and informal organizational factors on entrepreneurship opportunities in 

43 countries from 2004 to 2012. They identified the positive effect of control of corruption, confidence 

in one's ability on entrepreneurship opportunities in their study. They argued that informal factors affect 

more to entrepreneurship opportunities than informal ones. They advocated the need to add more 

institutional factors to understand entrepreneurship phenomenon. Rusu and Roman (2017) examined 

the 14 individual, macroeconomic and business environs determinants of 18 European Union during 

2002 to 2015. They found various variables in each category of determinants influencing 

entrepreneurial activity in their sample. They observed that economic development of a country, the 

abilities of individuals, their attitudes towards entrepreneurship and the opportunities in starting a 

business in a country are the main factors affecting entrepreneurship. They found individual business-

related aspects to be more significant on total entrepreneurship rate. Dvouletý and Orel (2019) 

investigated the determinants of early-stage entrepreneurial activity and new business density in 12 

African countries from the year 2001 to 2016. According to them only Unemployment rate had 

statistically negative effect on entrepreneurial activity while GDP per capita, corruption perceptions, 

and perceived opportunities have a statistically significant positive effect on the density of new 

business. Almodóvar-González et al., (2020) explored the determinants of entrepreneurial activity and 

economic growth simultaneously in 74 economies from 2004 to 2009. They found that various factors 

have a reciprocal effect on entrepreneurial activity and economic growth. Moreover, they find 

heterogeneous findings for developing and advanced countries. They also noted the role of 

entrepreneurial activity varies according to the economic phase of the nation. Kalisz et al., (2021) 

investigated the impact of culture on health care entrepreneurship of 40 countries for the period 2017 

to 2018. They were of the view that national culture only cannot promote entrepreneurship activity in 

their study. According to them exposure to creativity and health culture were also important in fostering 

entrepreneurship. 

Although there is an abundance of literature on the factors affecting entrepreneurial activity, 

however there these empirical studies produce heterogeneous findings. This inconclusive evidence 

coupled with nascent literature available in Asia and Oceania region makes it an important topic for 

research. 

Research Hypothesis 

This study tests the following hypothesis. 

H1: There is a negative impact of fear of failure on entrepreneurial activity. 

H2: There is a positive impact of entrepreneurial intentions on entrepreneurial activity.  

H3: There is a positive impact of the gross domestic product on entrepreneurial activity.  

H4: There is a positive impact of unemployment on entrepreneurial activity.  

H5:  There is a negative impact of foreign direct investment on entrepreneurial activity.  

H6: There is a positive impact of perceived capabilities on entrepreneurial activity. 

H7: There is a negative impact of the tax rate on entrepreneurial activity.  

 

METHODOLOGY 

To explore the factors affecting entrepreneurial activity in Asia and the Oceania region panel data 

analysis is used in the literature (Sayed & SLIMANE, 2015). Panel data has several distinctive benefits 

over simple cross-sectional or time-series data due to its catering of unobserved heterogeneity and 

provision of more degrees of freedom and lower collinearity among explanatory variables Hsiao (1986). 

Breusch and Pagan Lagrangian multiplier test (LM test) is used for the selection of models between 

pooled or random-effect models.  To test the suitable model between random effect and fixed effect 

Hausman test is used. 

3.1. Sample frame and the data collection 

The sample of this research contains 29 countries of the Asia and Oceania region for the period 2001 to 

2018. These countries include Australia, Bangladesh, China, Georgia, Hong Kong, India, Indonesia, 

Iran, Israel, Japan, Jordan, Kazakhstan, Lebanon, Malaysia, New Zealand, Pakistan, Philippines, Qatar, 

Saudi Arabia, Singapore, South Korea, Syria, Thailand, Tonga, Turkey, United Arab Emirates, 
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Vanuatu, Vietnam, and Yemen. The data is gathered from the Global Entrepreneurship Monitor and the 

World Development Indicator. 

3.2. Model 

TEA it = β0+ β1 FOF it + β2EI it + β3 GDPG it + β4UMEMPL it + β5FDIit + β6PCit + β7TAXit +U it         

The dependent variable in this study is Total Early-Stage Entrepreneurial Activity (TEA). Global 

Entrepreneurship Monitor considers it the highly effective variable to show the entrepreneurial trends 

in the country and shows the % of 18-64 years old population, which is either a nascent entrepreneur or 

owner of a business. This measure is in line with (Rusu & Roman, 2017). Fear of failure (FOF) indicates 

the people who have a chance to switch to an innovative business but the fear to fail in it prohibits them 

to start a new business. FOF is “Percentage of 18–64 population perceiving good opportunities to start 

a business who indicate that fear of failure would prevent them from setting up a business”. Albulescu 

and Tămăşilă (2014) have used this in their study. The variable of entrepreneurial intentions (EI) 

identifies the individuals who are assuming to set up the brand-new business in the period of the coming 

three years. EI represents the “Percentage of 18-64 population (individuals involved in any stage of 

entrepreneurial activity excluded) who are latent entrepreneurs and who intend to start a business within 

three years”.  This is employed following (Ozaralli & Rivenburgh, 2016). GDPG is the % change in the 

GDP of a nation from one year to another one. This is used by Van Stel et al., (2007). The unemployment 

rate (UNEMPL) refers to the share of the labor force that is without work but available for and seeking 

employment.  Dvouletý and Orel (2019) have employed this in their research. Foreign direct investment 

(FDI) is net inflows as the percentage of GDP. It is the sum of equity capital, reinvestment of earnings, 

other long-term capital, and short-term capital as shown in the balance of payments. Herrera-Echeverri 

et al., (2014) have used it in their work. The perceived capabilities (PC) is “Percentage of 18-64 

population who believe they have the required skills and knowledge to start a business”. Rusu and 

Roman (2017) have employed it. The tax rate (TAX) also affects entrepreneurial activity as it influences 

the decision makings of the businesspersons. According to World Bank (2018) profit tax is the 

percentage of commercial profits and it is the amount of taxes on profits paid by the business. This 

proxy is used in the literature Arin et al., (2015). 

 

RESULTS AND DISCUSSIONS 

Descriptive Statistics 

The descriptive statistics are given in the 4.1 table. The 4.1 table shows the descriptive statistics in 

which the distribution, dispersion, and central tendency are calculated for the selected sample. The TEA 

fluctuates from a minimum value of 1.48 % to the maximum value of 52.11 % and the deviation is 6.25 

while the entrepreneurial activity has an average of 11.41% in this region. FOF has an average value of 

38.21%. The minimum value of fear of failure is 13.91% and the maximum is 75.42% and the deviation 

in these values is 10.31. The variable of EI variates from 0.75 % to 56.33% and there is a deviation of 

12.47 and the average of entrepreneurial intentions is 20.33%. The minimum GDPG is -7.44% and the 

highest GDPG is 14.23% with deviation and the mean value of the GDPG stands at 3.26 and 4.11% 

respectively. UNEMPL minimum and the maximum value is 0.11% and 17.43% with a variation of 

3.43 and an average value of 5.49%. FDI has the highest 41.53% to the lowest -3.81% and the mean 

foreign direct investment in this region is 3.97 % which can deviate 5.76. PC varies from low 9.00% to 

high 83.42%. The variable of TAX has a minimum value of 0 in Qatar and the United Arab Emirates 

while the highest tax rate is 34.9% and the average tax rate value of this region is 16.59% which has a 

deviation of 8.23.  

Table No. 1 Descriptive Statistics for year 2001 to 2018 

Variable Mean Std. Dev. Min Max 

TEA 11.41 6.25 1.48 52.11 

FOF 38.21 10.31 13.91 75.42 

EI 20.33 12.47 0.75 56.33 

GDPG 4.11 3.26 -7.44 14.23 

UNEMPL 5.49 3.43 0.11 17.43 

FDI 3.97 5.76 -3.81 41.53 
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PC 44.41 16.85 9 83.42 

TAX 16.59 8.23 0 34.9 

Values rounded off to two decimal places 

Testing of Multicollinearity 

Correlations between different independent variables used in the study are presented in table 2. 

(Gujarati, 2004) is of the view correlation coefficient greater than 0.80 creates trouble and indicates the 

multicollinearity in data. While there is the highest value shown by below-given table 4.2 is 0.637, so 

there is no problem with multicollinearity.  

Table No. 2 Correlation Analysis of Asia and Oceania region  
FOF EI GDPG UNEMPL FDI PC TAX 

FOF 1 
      

EI -0.067 1 
     

GDPG -0.163 0.005 1 
    

UNEML -0.204 0.022 -0.049 1 
   

FDI -0.020 -0.225 0.107 -0.040 1 
  

PC -0.169 0.637 0.013 0.229 -0.298 1 
 

TAX  0.121 -0.290 0.029 0. 092 -0.239 -0.155 1 

Values rounded off to three decimal places 

Variance inflation factor (VIF) is also used to check the multicollinearity in data. Gujarati 

(2004) is of the view multicollinearity in data exists when the value of variance inflation factor of the 

explanatory variables is greater than 10. As table 3 of VIF shows that the highest value of the 

explanatory variable is 1.86. So there is no issue of multicollinearity in that data. 

Table No. 3 Variance Inflation Factor of Asia and Ocean region 

Variable VIF 1/VIF 

FOF 1.12 0.894455 

EI 1.86 0.536738 

GDP 1.06 0.944678 

UNEMPL 1.15 0.872401 

FDI 1.26 0.794106 

PC 1.95 0.513714 

TAX 1.27 0.790471 

Testing of Heteroskedasticity 

One of the important assumptions of regression for adequate fitness of the model is that residual must 

be homogeneous. This notion of heteroskedasticity is tested by the Breusch-Pagan/Cook-Weisberg test. 

Table 4 shows that the value of the probability of chi-square is significant so the problem of 

heteroskedasticity does exist here. In the presence of heteroskedasticity, the standard errors are biased 

which affects the t-test and significance of the model. So, the robust approach is applied for the remedy 

of heteroskedasticity an unbiased estimation of the regression model.  

Table No. 4 Test of Heteroskedasticity 

Chi2(1)  = 3.11 

Prob>chi2  = 0.0777 

Hausman Test  

To test the appropriate model between random effect and fixed effect, the Hausman test is used. The 

result of the Hausman test in table 4.5 favors the use of the random effect model. 

Table No. 5 Hausman Test 
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Chi2(8)  = 9.40 

Prob>chi2  = 0.2252 

Determinants of Entrepreneurship Activity in Asia and Oceana Region 

The results of regression estimation of the determinants of entrepreneurial activity are presented in table 

6. The results of the random effect of the regression model indicate that the regression model is 

extremely significant at 1% with F statistics value (38.61). From table 6 it can be seen that the variable 

FOF does not affect TEA in this study. Though the sign of its coefficient is positive however it is 

insignificant rejecting H1. Table 6 also shows that variable EI has a positive coefficient of 0.082 and 

this positive result is significant at 1% indicating a positive impact of EI on TEA. This result accepts 

hypothesis H2. It shows that with the 1% increase in entrepreneurial intentions, the entrepreneurial 

activity increase by 7.8%. GDPG has a positive impact on entrepreneurial activities and is significant 

at 5% accepting H3. This shows the entrepreneurial activities increase with the growth in GDP. This 

research finds an adverse impact of unemployment on TEA as the coefficient of UMEMPL is negative 

and significant at 5% rejecting H4. FDI does not affect entrepreneurial activities in the sample of so this 

study rejects H5. The results denote the variable PC is highly significant at 1% and its coefficient is 

positive with the value of 0.165. It means the 1% rise in perceived capabilities has 16.5% growth in 

entrepreneurial activity. As Hypothesis 6 of this research identifies the positive impact of the perceived 

capabilities so H6 is accepted. The regression results of table 6 indicate the positive effect of tax rate 

and on entrepreneurial activity with the significance level of 1%. Hypothesis 7 of this paper states the 

negative impact but the results in table 4.6 indicate the positive impact rejecting H7. 

Table No. 6 Determinants of Entrepreneurial Activity from 2001-2018 

Variable Coefficient Standard Error 

FOF 0.037 0.044 

EI 0.082* 0.040 

GDPG 0.227** 0.117 

UNEMPL -0.233** 0.128 

FDI 0.061 0 .058 

PC 0.165* 0.036 

TAX 0.255* 0.079 

R-square 0.674 

F Statistics 38.62*** 

*, **, *** sig at 10%, 5% and 1% levels respectively. Values rounded off to three decimal places 

Table 6 shows that entrepreneurial intentions, perceived capabilities, GDPG & tax rate are the 

indicators that have a positive influence and unemployment negatively affects entrepreneurial activity. 

Further fear of failure and foreign direct investment has no effect on entrepreneurial activity.  

Determinants of the Entrepreneurship Activity during GFC 

The Global financial crises of 2008 create the great depression in the financial system of the world from 

the middle of 2007 to the start of 2009. The study looks at the factors affecting entrepreneurship during 

GFC. FOF does not affect the level of entrepreneurship in this study due to its statistical insignificance. 

The same can be said about the impact of EI.  GDPG has a significantly positive impact on 

entrepreneurial activities. This result shows that the new start-ups increase with the growth in GDP and 

it leads to increment in entrepreneurial activities. UUEMPL has a negative effect on entrepreneurial 

activities but it is statistically insignificant. FDI does not impact entrepreneurship in this research as it 

has a statistically insignificant bearing. The variable PC is significant at 5% and its effect is affirmative. 

The value of the coefficient of perceived capabilities shows the 1% increase in this variable rise the 

entrepreneurial activities by 19%. The tax rate is also having a positive and significant influence on 

entrepreneurship with a significance level of 5%.  

Table No. 7 Determinants of the entrepreneurial activity during GFC 

Variable Coefficient Standard Error 
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FOF 0.086 0.075 

EI 0.003 0.113 

GDPG 0.447** 0.018 

UNEMPL -0.369 0.462 

FDI 0.030 0.079 

PC 0.191** 0.077 

TAX 0.521** 0.205 

R-square 0.701 

F Statistics 40.98*** 

*, **, *** sig at 10%, 5% and 1% levels respectively. Values rounded off to three decimal places 

 

Determinants of the entrepreneurial activity in High/ Low GDPG 

Economic growth is a major indicator for entrepreneurship and its impact varies as the economy varies 

through different stages of economic growth. So this study checks the factors affecting entrepreneurial 

activity in high and low GDPG. As the average value of GDPG is 4.11 in the area of Asia and Oceania 

so GDPG higher than this is considered as high GDPG and vice versa. 

Fear of failure does not affect entrepreneurial activities during both high and low GDPG as 

shown in table 9.  The entrepreneurial intentions have a significant positive impact on entrepreneurship 

in both high and low GDP growth periods. The variable of unemployment has a negative coefficient in 

both cases but it is significant during high GDPG and is insignificant during low GDP growth periods. 

Foreign direct investment has no impact on TEA in both cases i.e. low and high GDPG.  Perceived 

capabilities have a highly significant positive impact on entrepreneurship during both high or low 

GDPG. The tax rate has no statistically significant influence on TEA during the period of high GDPG 

but it has a positive significant coefficient when the gross domestic product growth rate is low.  

Table No. 9 Regression estimates of TEA during high and low GDP   
High GDPG Low GDPG 

Variable Coefficient Standard Error Coefficient Standard Error 

FOF 0.067 0.088 0.013 0.052 

EI 0.218*** 0.062 0.097* 0.058 

UNEMPL -0.572*** 0.189 -0.041 0.183 

FDI 0.057 0.103 0.064 0.085 

PC 0.133*** 0.047 0.124*** 0.047 

TAX 0.060 0.149 0.285*** 0.085 

R-square 0.752 0.563 

F Statistics 57.20 *** 22.41*** 

*, **, *** sig at 10%, 5% and 1% levels respectively. Values rounded off to three decimal places 

 

Moderating Effect of Region on Entrepreneurial Activity 

The moderation effect of religion on entrepreneurial activity is presented in a more comprehensive 

analysis in table 10. Dana (2009) opined that religious beliefs are a source of various cultural values 

affecting the intentions of personnel which in turn exert influence on entrepreneurial activities. By 

representing religion as cultural capital this study uses region by interacting it with EI in line with the 

methodology of Keppel & Zedeck, (1989). The insignificant effect of the interaction term indicates that 

religion is not playing the role of a moderator.  

Table No. 10: Moderation of Religion on TEA 

Variable Coefficient Standard Error 

FOF 0.066 0.052 

EI 0.077* 0.041 

GDPG 0.223** 0.117 
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UNEMPL -0.179 0.129 

FDI 0.040 0.056 

PC 0.185*** 0.033 

TAX 0.217** 0.087 

REL -0.283 2.954 

MODREL -0.037 0.070 

R-square 0.664 

F Statistics 62.44*** 

*, **, *** sig at 10%, 5% and 1% levels respectively. Values rounded off to three decimal places 

 

DISCUSSION 

The main purpose of the research is to analyze the determinants of entrepreneurial activity in the region 

of Asia and Oceania from 2001 to 2018. In doing so study tests seven hypotheses of different variables 

affecting entrepreneurial activity. The study reports that fear of failure does not affect entrepreneurial 

activity in the region. The variable entrepreneurial intentions increase the entrepreneurial activity in the 

study. It means that if entrepreneurial intentions are increasing in a region then it will give rise to 

entrepreneurial activity in that area. In other words, the persons who have intensions to start their 

business in the next three years will increase the prospect of entrepreneurship and thus entrepreneurial 

activity. Rusu & Roman, (2017) have also a positive sign of EI with respect to TEA. Growth in GDP 

positively affects entrepreneurship in the current study seconding the results of Van Stel et al., (2007). 

One possible explanation can be GDPG is a sign of economic development. The high value of this 

economic development indicator shows high demand for goods consumption which in turn reflects the 

need for novel and diverse products. So there are more chances of profit-making by starting own 

business and becoming self-employed in the economy. The negative impact of unemployment indicates 

that with an increase in unemployment, entrepreneurial activities will diminish and vice versa. One 

possible explanation can be in the situation of high unemployment, entrepreneurs suffer because the 

persons have less to spend on goods and services and causing downward pressure on entrepreneurial 

activities. Moreover, according to the unemployment pull phenomenon an unemployed person has less 

talent and capital to start a new venture thus depicting an inverse relationship between the two. 

Halicioglu and Yolac (2015) also report an inverse relationship in their findings. This study identifies 

the positive impact of the perceived capabilities on entrepreneurial activity. The persons which have 

proper skills & knowledge and are confident in their abilities are likely to more engage in new start-

ups, giving a rise to entrepreneurial activities. This is in accordance with the findings of  Rusu & Roman 

(2017). The positive effect of the tax rate on entrepreneurial activities might be due to the fact that high 

taxes enhance the country’s economy and there are fewer chances of business disaster in a strong 

economy.  The high tax rate on the source of income might encourage individuals to be more indulge 

in entrepreneurial activities. Block (2021) points towards the formation of healthier firms as a result of 

this positive impact. 

GFC may also have a huge impact on entrepreneurship because of its hostile effect on the 

banking sector. With regards to factors affecting the level of nascent entrepreneurial activities in the 

aftermath of GFC only GDP growth, perceived capabilities, and tax affect entrepreneurship and the 

remaining variables have no effect on entrepreneurship in this era. Though GFC has exposed the 

weaknesses of the financial system of developed countries like the USA and UK however, the number 

of factors and their impact on entrepreneurial activities after GFC is less significant to their effect in the 

overall sample. This research does not draw any unusual conclusions with regards to GFC and its 

influence on entrepreneurship. Infect this study indicates the insensitiveness to GFC with regards to its 

factors and their impact on the level of nascent entrepreneurship as compared to the overall sample.   

This study also checks and compares the factors affecting entrepreneurial activity during the period of 

high and low GDP growth. The results of the study indicate that number and size affecting 

entrepreneurship are different in high and low GDP growth ones. This is according to expectations as 

high growth rates reflect the demand for more products and services and in order to cater to those 

demands and services, more entrepreneurial opportunities are required. Similarly, factors and their 

impact will be different in both scenarios. 
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The study does not find the moderation effect of religion on entrepreneurial activity in Asia and 

the Oceania region. In other words, religion does not moderate entrepreneurial activity and this result 

is seconding the findings of  Dana, (2009)  who also observed religion to be ineffectual in his study. He 

cited religion as the repository of knowledge and beliefs. He was of the view that instead of directly 

promoting or prohibiting entrepreneurial activity, religion encourages entrepreneurship by virtue of its 

close connection with culture in a region. The findings of this study reject the notion of religious beliefs 

affecting entrepreneurial activity.  

 

CONCLUSION 

Entrepreneurship is viewed as a principal element for the development of national economies by virtue 

of its capacity for job transformation and the creation of new jobs. The aim of this study is to explore 

the factors affecting entrepreneurial activity in Asia and Oceania region from 2001 to 2018. The results 

of this study indicate that entrepreneurial intentions, perceived capabilities, the growth rate of GDP, 

and the tax rate have significant positive, while unemployment has a significant negative effect on 

entrepreneurial activity in the region. The study does not find any strange behavior with regards to 

factors affecting entrepreneurship during the Global Financial Crisis of 2008. The study finds variations 

in factors influencing nascent entrepreneurship in high and low GDP growth time periods. The result 

of this study does not report the moderated effect of religion on entrepreneurial activity in the Asia and 

Oceania region. 
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